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Retailers ashen at hooming
black market tobacco trade

@ Government warned that shops will start to close if cigarette smuggling is not tackled

and tobacco produets in-  ing from FEastern Bloc
Mike Dwane slore, countries or organised
SHOP staff could be joining “People are  saying criminals bringing in
the dole queues if the Gov- what's the difference going  industrial nuantities
ernment fails to stub gyt i0fte a shop and having  through Irish ports,

the €500 million black mar-
ket in tobaceo, according to
Shannon newsagent, Koin
Hoctor.

A past-president of
Shannon Chamber, Mr
Hoctor runs MeLoughney's
newsagent in the town cen-
tre and has warned that
with tohacco products
aceounting for up to 30 per
cent  of newsagents’
turnover, core business is
being “diluted” to such an
extent that jobs and busi-
nesges are at risk.

According to Retailers
Againgl Smuggling, Irish
retailers lost €487 million
to the black market in
tobaceo last year and a fur-
ther €358 million in addi-
tional  purchases  had
amokers chosen to buy
over the counter than out
of “the back of a car”,

And with almost 80 per
cent of the €550 cost of a
pack of cigarettes going to
the Government in VAT
and excize duty, the Rev-
enue Commissioners were
loging out on hundreds of
millions in taxes at a time
when swingeing cuthacks
in services are being
planned to balance the
public finances.

“For the type of husiness
I'm involved in, it would
not be untypical for 25 to 30
per cent of turnover fo
relate to tobaceo products.
Maore and more people are
heing driven into the black
market at a time when the
Government has made it
more difficult for legiti-
mate traders to  sell
tobaceo,” Mr Hoetor said in
relation to the recent ban
on the display of cigarettes

gomehody duck in under
the counter as if it were an
illicit produet and going to
somebody selling them out
of the back of a car.

“Every day, genuine
retailers that provide a
legal product, like ciga
rettes, are being bypassed
with the lure of cheap,
counterfeit unreguiated
alternatives that are read-
ily available,” Mr Hoetor
added,

“Hetailers  are  being
forced to stop trading. The
Government must act now
if they want to avoid count-
lezs retailers across the
country being forced to
stop trading as the result
of tobacco products being
sold on the black market.

“The danger facing
retailers cannot be ignored
any longer. Our livelihoods
are under a considerable
threat pozed hy the smug-
gling tobaceo. The average
retailer has a very impor-
tant role to play in society,
They do much more than
sell confectionery, they act
as a focal point for a com-
munity; this could be talken
away sooner rather than
later.”

Mr Hoetor =aid he
employs up to 20 people at
busier times of year and he
fears for the future “if my
business iz being under-
mined through having 30
per cent of my core busi-
neéss diluted in this man-
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legal traders, the Govern-
ment could clamp down
more on smugglers, who
may be individuals return-

Dme suggestion is for the
Government to invest in
more X-ray equipment to
acan containers coming
into the country. These
eost in the region of €5 mil-
lion and Mr Hoctor said he
was gware there was only
one in operation in Ireland
at present, alternating
begdween Dublin Port and
Rosslare,

The capital outlay would
be easily made up through
detections and a message
wonld go out that Ireland
was not a soft spot for
smugglers,

According to Retailers
Against Smuggling Ireland
5 now “perceived as being
A paradize for international
tobaceo smugglers™,

The over-the-counter
price for a pack of 20 is
almost 10 times more
expensive than in Roma-
nia; more than four times
the price in Poland and
almost three fimes the cost
in Spain. Even in a wealthy
country like Germany, they
cost only half the price.

“Owver one billion ciga-
rettes were sold by smug-
glers in the past year,
which means that one in
five cigarettes in Ireland
were smuggled,” said a
spokesman for Retailers
Against Smuggling, who
gaid the organisation arose
from the initiative of retail-
ers and not tobaceo com-
panies.

“While retailers are
being unjustly affected by
the increased movemnent of
cigarettes on the black
market, the Irish economy
is also suffering as a result
of contraband cigareties.



Publication: Limerick Leader - County Edition

Date; Saturday, August 15, 2009

Page: 5

Extract: 2 of 2

Circulation: 26 236

Author: Mike Dwane

Headline: Retailers ashen at booming black market tobacco trade

Mon Irish duty-paid ciga- 0 T s
re?,?ean:rc &Jegrﬁilngﬂlgg- year, which means that one in five
E 1 illi *h - =

year in lost Government cigarettes in Ireland were

revenues, With more and - . N
more people turning to the smllggIEd = Retailers Against Smuggling

black market for tobacco
products, the Government
is set to lose out on much
neaded revenue.”

One quarter of all deaths
in Ireland are linked to
smoking, and the Office of
Tobaceo Control said that,
regardless of the risk of
smuggling, “price is the
single key determining fac-
tor in stopping young peo-
ple from smoking and get-
ting amokers fo give up
and that has been proven
in study after study™.

Speaking to the Limer-
ick Leader earlier this year,
Minister for Finance Brian
Lenihan =2aid it was a mat-
ter of striking a balance
hetween protecting public
health and preventing the
growth in the black mar-
ket.

“With cigarette prices in
some European member
states considerably lower
than in Ireland, the bal-
ance hetween the potential

to ac]:l_ielw:] health LII;E"EFEW Newsagent Eoin Hoctor: genuine retailers are heing
— Wi - bypassed with the lure of cheap, counterfeit

inerease in excise duty, on : .
the one hand, and the unregulated alternatives that are readily available

increase of illicit trade
practices on the other,
must be considered,” he
said.

“The increases in excise
duty by 50 cent in Budget
2007, 30 cent in Budget 2008
and 50 cent in Budget 2009
took account of all these
[actora.”

Retailers say the black
market circumvents state
efforts to control tobaceo
usage among young people
as illegal sglersdon’t ask
for ID. . -

Shop owners interested
in getting involved in the
campaign against smug-
gling are asked to email
info@retailersagain-
stamuggling.ie or call 1800
T27 727. It is free to join the
CAMPAiEN R s ot

Over one billion cigarettes were
sold by smugglers in the past




