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What is the problem?
m The Government is losing €387m per annum due to the amount of cigarettes

consumed in Ireland originating from other countries.

B No Irish excise duties were paid on the 1.3 billion cigarettes that were

consumed in Ireland, but not bought in Irish shops.

m Localretailers’ livelihoods are being threatened by the abundance of cut

price cigarettes available in street markets and through door to door selling.

And why is this happening?
B Because Ireland has become a smugglers’ paradise, criminals can make €1.3

million from one container of cigarettes.
m Irish cigarettes are the most expensive in Europe, due to excessive excise
increases.

m The penalties handed out to smugglers are insufficient - custodial sentences

are rare and fines are minimal.
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How does this affect you?

€387 million is an unacceptable loss of Government revenue during
recessionary times — the forecasted loss to the Exchequer in 2010 is set to
reach €528 million.

Your local newsagent cannot compete with criminals offering cut price
cigarettes! The genuine efforts of small businesses to stay in business,
provide employment and basic retail services to the local community, are
being undermined.

The average newsagent’s turnover from cigarette sales is between 20% and
30% of their total sales.

Illegal sales of cigarettes is costing retailers €496 million in lost sales turnover.

Smugglers do not ask minors for ID! The Department of Health’s tobacco
control measures on age, price and labeling are easily circumvented.

International criminals fund further illegal activities from the huge profits
they make from selling illegal cigarettes in Ireland.

What can be done?

Customs & Excise must be provided with additional resources in line with
the magnitude of the problem.

Penalties for smuggling and illegal selling must be robustly applied, to
ensure they act as a true deterrent.

Future excise increases must take account of unintended consequences.
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Thisleaflet hasbeen produced by the Irish Tobacco Manufacturers’
Advisory Committee (ITMAC) to raise awareness of the illegal
market in tobacco products

If you would like further information or to discuss the dynamics
and impacts of this illegal trade and what can be done to stamp
it out please contact:

John D Hall,

Secretary,

Irish Tobacco Manufacturers’” Advisory Committee

1 Northumberland Road, Dublin 4
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